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Current Trends 


The National Center for Health Statistics reported recently that 1,368,000 babies were born during 
the first five months of 1979. This was an increase of three percent (39,000 babies) over a similar 
period in 1978. The birth rate in May (285,000 babies) was 15.3 births per 1,000 persons. 


A 316-acre Village Park development in suburban Honolulu features a $1,000 solar water heating option. 
It is the largest housing development in the Nation to offer such an option. Of the first 130 families to move 
in, 90 opted for the alternative energy source which should save them approximately $250 annually on 
utility bills and earn them substantial tax benefits. 


Allen Sinai, a Data Resource Inc. (DRI) expert, says the banking industry is busy and doing well, 
according to a recent item in the Wall Street Journal. For 1979, Sinai projects an industry earnings 
advance of 15.8 percent, compared with an 18.8 gain in 1978. He estimates that in 1980 the banking 
industry net will be up 5.9 percent, followed by a 9.7 percent advance in 1981. 


Fair Housing Regulation Goes Into Effect 


A HUD regulation, Part 108, Compliance Procedures for Affirmative Fair Housing Marketing, went into 
effect September 10. The Title VIII regulation was published in the Federal Register on August 9. It 
establishes procedures for the enforcement of the agency’s Affirmative Fair Housing Marketing (AFHM) 
regulations, and includes procedures for up-front monitoring of AFHM plans and their implementation, 
compliance reviews and the imposition of sanctions in event of violations. 


Mobile Home Loans Ahead of Last Year 


HUD has insured more than 14,000 mobile home loans this year compared to | 1 ,883 in 1978, an increase 
of about 20 percent. Lawrence B. Simons, Assistant Secretary for Housing, reports that the increase in 
loans insured has not been substantially affected by the recent increase of the interest rate from 12 percent 
to 12.5 percent. He said that liberalized allowances are to be implemented in early October. The agency 
expects to insure about 30,000 mobile homes by the end of 1979. 


‘Consumer Notice’ Answers 10 Common Complaints 


HUD’s Office of Neighborhoods, Voluntary Associations, and Consumer Protection (NVACP) has 
circulated a Consumer Notice which responds to the 10 most common complaints about housing. The 
publication uses a Q & A format, posing a question and providing a comprehensive answer. Sample 
questions include: Can anything be done about rent increase? Why are there such long waiting lists for 
Public Housing? Will housing costs ever go down? 


Copies of the Notice are available from NVACP representatives at local HUD offices in most major cities. 





HUD Encourages Use of Solar Energy in Housing? 


HUD has adopted an interim regulation permitting the Federal Housing Administration (FHA) to exceed 
the authorized dollar limitation on mortgages it insures to accommodate solar energy systems. The new 
rule, which went into effect on September 26, permits an increase of up to 20 percent in the maximum 
mortgage amount which can be insured for residences with solar energy equipment. The increase will help 
cover the cost of the solar system. 


An eligible solar energy system is defined as any addition, alteration or improvement to a structure 
designed to utilize wind or solar energy to reduce energy requirements obtained from other sources. 


FHA currently is authorized to insure mortgages in keeping with the following maximum amounts: 
$60,000 for residences designed for a single family; $65,000 for two- and three-family residences; and 
$75,000 for four-family structures. Under the interim rule, these maximum amounts can be increased by 
20 percent. 


Interior Issues Study on Old Skyscrapers 


Four Landmark Buildings in Chicago’ s Loop, a new study which focuses on the preservation of 19th 
century skyscrapers in downtown Chicago, has been issued by the Interior Department’s Heritage 
Conservation and Recreation Service (HCRS). The study discusses modern adaptive uses to preserve 
the historic integrity of the buildings and allow owners to operate profitably. 


The four buildings — the Marquette, the Monadnock, the Old Colony and the Manhattan — were 
constructed between 1889 and 1894 and are products of the famed Chicago School of Architecture. 


An HCRS spokesman said: ‘‘The study should provide valuable insights for the City of Chicago, and can 
also serve as a catalyst and model for other cities facing similar challenges in preserving their architectural 
heritage while revitalizing their central cores.’’ The 217-page study is available from the Superintendent 
of Documents, U.S. Government Printing Office, Washington, D.C. 20402, for $4.50 per copy. 


Some Municipalities Face Water Purity Problems 


William T. Lorenz & Company, a Boston management consulting firm, reports that some municipalities 
are finding that their water supplies are contaminated with toxic pollutants. The increased awareness of 
drinking water quality problems will result in the construction and expansion of more municipal drinking 
water plants, the firm says. 


It predicts that capital costs for such systems could reach $4 billion a year by 1985, up from an estimated 
1979 expenditure of $2.4 billion. The burden of the increased costs will ultimately fall on water consumers 
unless the Federal Government takes a more active role, the report says. 


McGraw-Hill Publishing Comprehensive Housing Director 


McGraw-Hill, publisher of the monthly Housing magazine, has issued a directory which it describes as ‘‘a 
comprehensive source of the manufacturers who serve the industry and of the products they 
manufacture.’’ The publishers say the directory was needed because there has been a marked rise in both 
the quantity and complexity of products that go into housing units. The result, they say, is that it is very 
difficult for the builder, the architect and the property manager to know what’s on the market and who 
makes it. The directory lists nearly 1,700 manufacturers in more than 800 product categories and 
subcategories; 117 home manufacturers; and 85 trade and professional associations. 





Agencies Approve Interlocks Act 


The agencies supervising federally insured depository institutions have announced joint regulations to 
carry out the provisions of the new Depository Institution Management Interlocks Act. The purpose of the 
Act, Title II of the Financial Institutions Regulatory and Interest Rate Control Act of 1978, is to foster 
competition among depository institutions, holding companies and their affiliates. The Act, which became 
effective last month, prohibits certain interlocking relationships of management officials among 
depository organizations. 


NAHB Economist Sees Steady Decline in Rental Units 


Michael Sumichrist, chief economist of the National Association of Home Builders (NAHB) predicts 
that the current decline in the number of rental housing units will accelerate through the 1980's, resulting 
in higher rents and the loss of mobility for renters. Sumichrist says the expected decline will be due, in 
part, to ‘‘shifting population age distribution which favors homeownership instead of renting.’’ Other 
factors, he said, include the trend toward condominium conversions and cooperatives, economic and 
market problems and regulatory changes. 


Writing in the Mortgage Guaranty Insurance Corporation’s newsletter, the economist said the country 
‘tis losing as much as two percent of its rental stock annually.’’ He cited a loss of nearly 250,000 rental 
units a year between 1973 and 1976. During the first quarter of 1979, he said, the rental vacancy rate was 
4.8 percent nationally — the lowest since World War II. 


Edward Edwards, editor of the MGIC newsletter said: ‘*The majority of American families cannot afford 
to rent, not because of insufficient income but rather because homeownership is so much cheaper.” 
Meanwhile, the chairman of the Greater Boston Real Estate Board’s Housing Task Force has said there 
is a possiblility that rental housing will be eliminated in that city by 1985. George Slye told a **Bay State 
Forum’’ audience that without a renewed commitment to subsidy programs for low- and moderate-income 
housing and an end to rent control the situation could become drastic. He blamed the situation on what he 
called ‘‘the no-growth syndrome’”’ of the community. ‘It’s our conclusion,”’ he said, **that many of the 
regulators — planning boards and zoning boards — have not been aware of the collective result of their 
actions which has in effect shut down the home building industry.”’ 


State Payments To Local Governments Over $60 Billion in 1977 


State governments paid $61.1 billion to local governments in fiscal 1977, or $283 per capita, 
according to a /977 Census of Governments report issued by the Census Bureau. 


Such payments to local governments in 1977 rose 65 percent over the total report in the last previous 
Census of Governments in 1972 when the total was $36.8 billion. or $177 per capita. These amounts are 
in current dollars and not adjusted for price trends which occurred during this period. 


The report says that 20 years earlier, in the 1957 governments census. the annual amount of State 
payments to local governments was only $7.4 billion. However, throughout the 20-year period. such 
payments made up a fairly consistent proportion of the annual nationwide total of State general ex- 
penditure. During the past decade, the proportion of all general revenue of local governments supplied 
by State payments has shown little variation. 


Payments include not only grants-in-aid and State-collected locally shared taxes but amounts paid to 
local governments. Examples include collection of taxes. care of prisoners. and hospital care for the 
needy. Since Federal grants are frequently commingled with State funds. this report includes Federal 
**pass through’ payments made by States to local governments. 


Copies of the report, State Payments to Local Governments, 1977 Census of Governments. Topical 
Studies, Volume 6, No. 3, are available for $3.00 each from the Superintendent of Documents, 
Washington, D.C. 20402. 





Significant Litigation 
Williamson, etal. v. Harris, etal. U.S.D.C., E.D.N.Y., Civil Action 78C 2136 


Tenants of three single-family properties in foreclosure in New York City brought a class action 
challenging the procedures utilized by HUD in administering the occupied conveyance program, 24 
C.F.R. 203.381 as modified by Assistant Secretary Simons’ telegram of September 6, 1977. They allege 
that the regulation is vague, unclear and does not satisfy the requirements of due process. They assert that 
HUD has a duty under the National Housing Act to repair or to require that the mortgagee repair each 
property so as to render it habitable. At the conclusion of eight weeks of trial, Judge Dooling ruled for the 
Government and stated that he would prepare a written opinion. 


Shivers, etal. v. Patricia R. Harris, Garfield Development Corp., et al., U.S.D.C., D.C., C.A. No. 
79-816 


The U.S. District Court has dismissed a Complaint brought by the rc :iaining tenants of a project initially 
insured under Section 608, Garfield Hill Apartments. Plaintiffs alleged that HUD failed to meet its 
obligations under the National Housing Act when it ignored plaintiffs’ request that HUD exercise its 
powers as a preferred stockholder to take possession of the property and make repairs necessary to render 
the project habitable. Instead, HUD permitted prepayment of the mortgage, thereby mooting the issue. 


Frances Zumbeck, et al. (formerly Jane Doe, et al.) v. Patricia Harris, et al. No. 78C 2546 (N.D. I11., 
E.D. July 24, 1979) 


Pursuant to stipulation, Judge McGarr has dismissed with prejudice this action initiated by residents of 
Cicero who alleged that the Cicero Housing Authority was organized and continues to operate in a manner 
SO as to prevent the construction of public housing for low-income persons. The Complaint against the 
Secretary was that, by failing to perform the functions of a public housing authority or to contract with a 
private agency to perform those functions in Cicero, the Secretary abused her discretion under Section 8 of 


the United States Housing Act of 1937, as amended. Under the terms of the stipulation, the Cicero 
Housing Authority has agreed to adhere to a strict timetable in establishing and operating a 50-unit Section 
8 Existing Housing Program in the Town of Cicero. 
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